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EDWARD  D.  HOLTON,  A.  FINCH,  Jr., 

GEORGE  II.  WALKER,  ELIPHALET  CRAMER, 

ERASTUS  B.  WOLCOTT,  HANS  CROCKER, 
WILLIAM  A.  BARSTOW,    ADAM  E.  RAY, 

SHELDON  C.  HALL,  JOSHUA  COBB, 
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DIRECTORS  FOR  1854. 


I  certify  that  at  the  annual  election  for  Directors,  held  at 
the  Rail  Road  Depot,  in  the  city  of  Milwaukee,  on  the  10th 
day  of  January,  A.  D.  1854,  the  following  named  persons  re- 
ceived the  number  of  votes  affixed  to  their  names,  and  were 
declared  dulv  elected  Directors  of  the  M.  <fc  M.  R.  R.  Co.  for 
the  year  ensuing,  to  wit  : 

H.  L.  DOUSMAN, ....9,863, 

GEORGE  H.  WALKER, 9,S5S, 

E.  B.WOLCOTT, 9,863, 

E.  D.  HOLTON, 7,197, 

E.  CRAMER, 9,850, 

H.  CROCKER, 8,054, 

A.  MITCHELL, 8,412, 

W.  A.  BARSTOW, 9,587, 

S.H.  ALDEN, 9,853, 

A.  E   RAY, 9,007, 

J.  COBB, 8,906, 

A.  FINCH,  Jk 9,859, 

J.  GOODRICH, 9,863, 

S.  C.  HALL, S,175, 

JOHX  CATLIN,     9,863, 

Total  vote  polled,        -        -        9,S63. 

WM.  TAINTOR,  Secretary. 
Milwaukee,  January  10,  1854. 


REPORT 


OF   TfTS 


BOARD  OF  DIRECTORS 


-raSoi- 


The  Directors  of  the  Milwaukee  and  Mississippi  Rail- 
road Company,  in  presenting  their  Fifth  Annual  Report 
to  the  Stockholders  for  the  year  ending  December  31st, 
1853,  deem  it  in  order,  first,  to  explain  the  progress 
which  has  been  made  in  extending  their  road,  and  sec- 
ondly, to  describe  the  condition  of  the  affairs  of  the 
Company  generally. 

On  the  4th  of  April  last,  the  contract  for  the  grad- 
ing, masonry,  bridging,  and  the  laying  of  the  super- 
structure, was  let  to  Messrs.  Cooke  &  Sher win,  from  Rock 
River,  (the  point  to  which  the  work  was  then  under  con- 
tract to  J.  &  S.  Chamberlain,)  to  Madison,  a  distance  of 
30  miles. 

By  the  terms  of  this  contract,  the  road  was  to  be 
completed  to  Stoughton,  a  point  80  miles  from  Milwau- 
kee, by  the  1st  of  September  past,  and  to  Madison  by 
January  1st,  1854. 


The  contractors  have  not  progressed,  with  the  work  as 
fast  as  the  contract  required,  notwithstanding  all  then- 
estimates  for  work  done  have  been  paid  promptly,  and 
eveiy  effort  on  the  part  of  the  company's  agents,  made 
to  induce  them  to  increase,  from  time  to  time,  its  pro- 
gress. 

The  contractors  allege,  that  owing  to  the  nnprecedent. 
ed  amount  of  public  works  which  have  been  construct- 
ing during  the  past  season,  they  have  been  unable  to  get 
a  sufficient  force  to  fulfil  the  conditions  of  the  contract. 

The  Board  believe  that  this  cause  has  been  some  de- 
tention to  the  contractors  ;  but  while  they  concede  this, 
they  believe,  that  had  a  corresponding  effort  been  made, 
with  the  increased  demand  for  labor,  that  the  requisite 
force  could  have  been  obtained ;  and  therefore  they 
cannot  withhold  their  regret  that  this  delay  should  have 
occurred. 

The  road  was  opened  to  Stoughton  the  2d  day  of  Jan- 
uary past 

From  Stoughton  to  Madison,  the  grading,  bridging 
and  masonry  are  now  nearly  completed,  requiring  a  fur- 
ther sum  of  about  $20,000  to  complete  the  same. 

For  this  portion  of  the  road  all  the  materials  for  the 
superstructure  are  delivered,  except  about  400  tons  of 
iron  rail,  which  failed  to  reach  here,  from  Buffalo,  be- 
fore the  close  of  navigation. 

Should  this  quantity  be  required  before  navigation 
opens  in  the  spring,  it  may  be  obtained  by  an  arrange- 
ment with  one  or  the  other  of  the  Railroad  Companies 
who  have  iron  here,  for  a  loan  of  that  amount. 

It  is  the  intention  of  the  Board,  at  all  events,  to  have 


the  road  completed  to  Madison,  on  or  before  the  first  of 
May,  ready  for  the  spring  business. 

So  far  as  any  information  is  required  in  reference  to 
the  operation  of  the  road,  the  expenditures,  <fcc,  which 
have  been  made,  and  for  all  details  pertaining  thereto, 
the  Board  would  refer  to  the  Superintendent's  Report, 
hereto  annexed. 

Having  put  all  the  work  under  contract  to  Madison, 
the  Capital  of  the  State,  conditioned  that  it  should  be 
completed  by  January,  1, 1854,  it  became  an  Object  of 
very  great  importance  with  the  Board  to  provide,  if 
possible,  for  the  speedy  extension  of  the  road  from  Mad- 
ison to  the  Mississippi  River. 

Various  plans  were  suggested  having  this  object  in 
view.  One  was,  to  complete  the  road  to  Madison,  and 
show,  by  its  receipts,  that  the  money  invested  to  that 
point  was  yielding  a  large  return,  and  in  this  most  satis- 
factory manner  show  to  capitalists  abroad  the  value  of 
the  whole  enterprise,  and  thus  enlist  their  means  in  ex- 
tending the  road. 

Another  plan  was,  to  endeavor  to  provide  the  means 
for,  and  put  the  work  under  contract  to  the  Wisconsin 
liver,  a  distance  of  30  miles,  and  by  boats  on  that  river, 
form  a  connection  with  the  Mississippi  at  Prairie  du 
Chien,  which  would  be  a  very  important  step  towards 
the  completion  of  the  whole  work,  and  would  render  the 
balance  ea^y  of  accomplishment. 

Although  these  plans  have  both  their  advantages,  yet 
neither  seemed  to  provide  for  as  speedy  a  completion  of 
the  work,  as  the  then  state  of  the  money  market  and 
the  interests  involved  seemed  to  require. 


About  this  time  a  proposition  was  received  from  A. 
L.  Catlin,  Esq.,  of  Burlington,  Vermont,  to  construct 
the  balance  of  the  road  from  Madison  to  the  Mississippi 
river,  and  assume  the  contract  which  [the  Company- 
had  made  with  Messrs.  Cooke  <fc  Sherwin,  from  Eock 
River  to  Madison,  and  complete  the  whole  by  January 
1st,  1854,  at  $25,000  per  mile,  and  receive  in  payment 
one-half  in  the  Capital  Stock  of  the  Company,  and  one- 
half  in  the  Bonds  of  the  Company,  bearing  eight  per 
cent,  interest  at  their  par  value. 

The  125,000  per  mile  included  $45,000  for  depot 
buildings,  $267,800  for  equipment,  $4,500  for  turn  ta- 
bles, and  includes  the  right  of  way,  depot  grounds  and 
fencing,  and  provides  that  the  road  shall  be  completed 
in  all  respects  equal  to  the  best  portion  of  that  in  ope- 
ration. 

This  price  was  regarded  as  veiy  high,  and  much 
above  the  amount  for  which  the  road  could  be  con- 
structed, provided  the  Company  had  the  cash  to  pay 
for  the  work. 

But  as  the  proposition  relieved  the  Company  from  all 
responsibility  of  providing  funds,  and  proposed  to  com- 
plete the  road  to  the  Mississippi  river  at  the  earliest 
day  within  which  the  work  could  be  performed,  and  as 
it  seemed  in  all  respects  to  meet  the  requirements  of 
the  Company,  and  of  the  country  through  which  the 
road  was  to  pass,  it  was  judged  expedient  to  enter  into 
a  contract  based  upon  that  proposition,  which  was  done 
on  the  24th  of  July  past,  by  a  unanimous  vote  of  the 
Board  in  attendance,  consisting  of  eleven  members" (the 
whole  being  fifteen). 


At  the  time  the  contract  was  let,  there  was,  to  some 
extent,  an  unsettled  state  of  the  money  market,  and  a 
commencement  of  a  want  of  confidence  in  railroad  se- 
curities, both  in  this  country  and  in  Europe ;  but  this 
state  of  things  did  not  assume  a  serious  character  until 
some  time  after,  when,  by  the  failure  of  banks  and  of 
individuals  connected  with  railroad  enterprises,  thin 
state  of  things  came  to  a  crisis. 

The  contractor,  not  being  able  to  find  parties  who 
were  willing  to  contract  to  deliver  the  quantity  of  iron 
in  the  short  time  required  to  fulfil  his  contract,  which, 
being  followed  up  by  the  financial  embarrassments 
to  which  we  have  alluded,  gave  notice  to  the  Company 
that  he  could  not  fulfil  his  cou tract  within  the  time, 
he  therefore  deemed  it  necessary  to  ask  for  an  exten- 
sion of  time,  or  some  other  modification  of  the  con- 
tract. 

Now,  as  the  Board  considered  that  when  they  enter- 
ed into  this  contract  they  were  paying  an  additional 
price  to  enable  the  contractor  to  complete  the  road  at 
an  early  day,  it  would  readily  suggest  itself,  that  if  an 
extension  of  time  were  granted,  it  would  change  one 
important  condition  of  the  contract. 

In  view  of  the  interests  of  both  parties,  and  of  the 
circumstances  surrounding  the  whole  matter,  it  was 
deemed  expedient  to  cancel  the  contract,  which  has  been 
done  on  satisfactory  terms  to  both  parties. 

On  the  28th  of  May  last,  the  President,  by  a  vote  of 
the  Board  of  Directors,  issued  six  hundred  and  fifty  thou- 
sand dollars  of  stock,  bearing  eight  per  cent,  interest,  pay. 


able  semi-annually,  in  New  York,  on  the  first  days  of 
April  and  October  respectively,  and  the  principal  reim- 
bursable April  1st,  1863.  These  bonds  are  secured  by  a 
first  mortgage  on  the  Janesville  Branch,  which  has  cost 
$100,000,  and  on  the  road  from]  Rock  River  to  the 
Wisconsin  River,  about  64  miles. 

It  also  includes  the  road  from  Milwaukee  to  Rock 
River,  about  70  miles,  subjedrto  the  previous  mortgage 
of  six  hundred  thousand  dollars,  which  latter  mortgage 
is  described  in  the  last  Annual  Report,  on  page  6,  as 
follows : 

"On  the  15th  of  June  last,  the  President,  imder  the 

"powers  conferred,  issued  six  hundred  thousand  dollars 

"of  eight  per  cent,  bonds,  the  interest  payable  in  the 

"city  of  New  York,  semi-annually,  on  the  first  days  of 

"  January  and  July  respectively,  and  the  principal  pay- 

"able  on  the  1st  day  of  July,  A.  D.  1862,  and  secured 

"the  same   by  mortgaging  the  road  and    its    appur- 

"tenances  from  Milwaukee  to  Rock  River,  a  distance 

"of  about  seventy  miles.    This  mortgage  is  a  second 

"mortgage    for  the   first   twenty   and  a    half    miles, 

"for  the  sum   of   seventy-four  thousand    dollars,    and 

"the    first    and    only   mortgage   from   Waukesha    to 

"  Rock  River.    Seventy-four    thousand  dollars  of    the 

"  eight   per   cent,  bonds   were  specially  reserved  from 

"sale  and  were  deposited  with  the  trustee  in  the  mort- 

"  gage,  Geo.  S.  Coe,  Esq.,  to  be  exchanged  for  the   like 

"  amount  covered  by  the  first'mortgage,  and  if  they  can- 

"  not  be   so  exchanged,  to  be  cancelled,  so  that  there 

"should  be  but  six  hundred  thousand  dollars  on  the  road 

"  to  Rock  River." 
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These  bonds- are  convertable  into  the  stock  of  the 
Company  at  any  time  during  the  pleasure  of  the  holder, 
within  5  years  of  their  date.  The  first  issue  of  $600,000, 
have  been  made  the  basis  of  banking,  as  will  be  seen 
from  the  certificate  of  the  Attorney  General,  marked  A, 
and  of  the  Comptroller,  marked  B,  hereto  annexed. 

The  second  issue  can  also  be  made  bankable,  as  soon 
as  the  road  to  Madison  has  been  a  sufficient  time  in  op- 
eration, as  may  be  seen  from  a  copy  of  the  Act  authori- 
zing the  business  of  Banking,  hereto  annexed,  marked  C. 

The  Board  believe  that  there  are  no  better  securities 
offered  in  market,  than  these  bonds.  They  are  a  first 
lien  upon  a  road  already  nearly  constructed,  which,  for 
the  past  year,  when  only  70  miles  were  in  operation,  has 
earned  over  and  above  all  expenses  a  nett  dividend  of 
10  per  cent,  leaving  a  surplus  of  $6,140 ;  and  as  the 
bonds  are  made  a  basis  of  banking,  they  should  be  re- 
garded as  desirable  investments  as  any  of  the  State 
Stocks;  especially  as  they  bear  eight  per  cent,  inter- 
est, payable  semi-annually  in  New  York,  and  are  con- 
vertable into  the  stock  of  the  Company. 

While  upon  the  subject  of  the  value  and  importance 
of  the  securities  which  the  Company  offers  in  market, 
the  Board  think  it  appropriate  to  refer  to  what  they 
consider  the  position  which  the  Milwaukee  and  Missis- 
sippi Railroad  occupies,  its  connections  and  prospects 
of  business. 

The  general  direction  of  the  route  is  due  west  from 
the  city  of  Milwaukee,  in  fact,  the  point  on  the  Missis- 
sippi river,  selected  for  its  terminus,  is  exactly  west  from 
Milwaukee.      The  only  considerable  variation  from  an 
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east  and  west  line  is  at  Milton,  about  62  miles  from  this 
city,  which  is  caused  by  a  high  range  of  prairie  land  ly- 
ing on  an  east  and  west  line  from  Milwaukee.  From 
Milton  to  Madison,  the  route  is  mainly  in  the  valley  of 
the  Catfish  creek,  which  is  the  outlet  of  the  four  lakes 
situated  in  the  vicinity  of  Madison. 

From  Madison,  it  is  in  the  valley  of  the  Black  Earth 
creek,  and  thence  down  the  valley  of  the  Wisconsin  riv- 
er. Two-thirds  of  the  entire  route  may  therefore  be 
claimed  as  confined  to  valleys. 

It  is  necessary  to  keep  this  fact  in  mind,  as  it  has  an 
important  bearing  on  the  cheapness  of  the  route,  and 
as  precluding  the  possibility  of  a  competing  line,  except 
it  be  constructed  in  the  same  valleys. 

The  principal  distance  lost  by  the  present  route  to 
Madison,  is  between  this  city  and  Waukesha,  within 
which  some  3  or  4  miles,  it  is  supposed,  might  have  been 
saved. 

There  is  therefore  no  inducement,  and  of  course  little 
probability  of  a  competing  line  between  this  city  and 
xMadison. 

Now,  as  the  route  from  Madison  to  the  Mississippi  is 
confined  to  valleys,  and  principally  to  that  of  the  Wis- 
consin river,  which  here  occupies  exactly  the  course  the 
road  should  pursue,  there  is  also  no  reasonable  expecta- 
tion of  a  parallel  route  for  this  distance. 

The  Wisconsin  valley  occupies  the  same  controlling 
relation  to  that  portion  of  this  State,  through  which  it 
passes,  as  the  Mohawk  valley  does  to  that  portion  of 
the  state  of  New  York  in  which  it  is  situated,  and  it 
would  be  about  as  expensive  and  every  way  as  difficult 
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to  construct  a  road  parallel  to  the  one  as  the  other,  ex- 
cept it  be  within  the  highlands  bordering  them  on  eith- 
er side,  for  the  reason  they  occupy  the  lowest  ground, 
and  therefore  the  streams  from  the  adjacent  country 
flow  into  them,  rendering  it  necessary,  in  constructing  a 
parallel  road,  to  cross  these  streams  and  the  valleys  in 
which  they  lie.  So  much,  is  designed  to  show  the  favora- 
ble location  of  the  Milwaukee  and  Mississippi  Rail 
Road. 

A  road  is  projected,  and  a  portion  completed,  from 
Beloit  to  Madison,  which  is  a  continuation  of  the  Chi- 
cago and  Galena  road  from  Belvidere.  By  this  route 
the  distance  from  Chicago  to  Madison  must  be  about  150 
miles,  while  from  Milwaukee  to  Madison  the  distance  is 
but  9G  miles,  making  a  saving  of  54  miles. 

The  Chicago  route  can  therefore,  by  no  possible 
means,  compete  with  the  Milwaukee  route  for  the  freight 
from  Madison.  Besides,  when  the  freight  reaches  Mil- 
waukee, it  will  be  90  miles  nearer  its  eastern  market,  by 
water,  than  at  Chicago. 

Passengers  who  are  at  Madison  when  the  Madison 
and  Beloit  road,  leading  to  Chicago,  is  completed,  of 
which  there  yet  remains  some  40  or  45  miles  to  construct, 
will  have  their  choice,  to  go  by  that  route,  or  by  way 
of  Milwaukee  and  the  Lake  Shore  road,  winch  is  now 
under  contract  to  efficient  and  responsible  contractors, 
and  will  therefore  be  speedily  built. 

The  saving  of  distance  by  the  former  route  will  not 
exceed  35  or  40  miles,  which  will  be  nearly  or  quite 
made  up  by  the  additional  speed  via.  Milwaukee  and  the 
Lake  Shore  road.     Such  is  now,  and  such  will  continue 
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to  be,  the  relation  of  the  business  men  of  the  interior 
of  the  State,  to  those  residing  in  the  Lake  Shore- 
towns,  and  especially  with  the  city  of  Milwaukee,  being 
the  emporium  of  the  State,  that  they  will  find  it  con- 
venient and  economical  to  take  this  route.  Besides,  as 
we  shall  presently  show,  in  discussing  our  eastern  con- 
nections across  Lake  Michigan,  when  at  Milwaukee,  they 
will  be  on  the  most  direct,  cheapest  and  leastexpensive 
route  to  the  East. 

Hence  we  conclude  that  the  Milwaukee  and  Missis- 
sippi Rail  Koad  occupies  such  a  position,  as  within  all 
reasonable  bounds,  to  preclude  the  idea  of  a  parallel  or 
competing  line,  at  least  for  its  local  business.  This 
fact  we  regard  as  highly  important  in  estimating  the 
future  value  of  this  stock. 

So  far  we  have  considered  the  Milwaukee  and  Mis- 
sissippi Koad  as  terminating  at  Milwaukee,  with  no 
other  Eastern  connections  or  outlet  than  by  the  Lake 
Shore  Road  and  by  the  Steamboats  on  Lake  Michigan 
and  the  lower  lakes.  An  examination  of  the  map  of 
the  United  States,  will  show  that  the  city  of  Milwau- 
kee is  situated  on  the  parallel  of  43  deg.,  that  the  same 
parallel  passes  through  Madison,  the  capital  of  the 
state,  and  the  centre  of  the  Milwaukee  and  Mississippi 
Rail  Road,  that  it  also  passes  through  Prairie  du  Chien, 
the  Western  terminus  of  said  road,  that  in  pursuing  it 
westward,  it  is  found  to  follow  nearly  the  first  route  ex- 
plored by  Mr.  Whitney  for  the  Pacific  road,  and  occu- 
pies an  important  position  through  the  state  of  Iowa. 

Now  return  to  Milwaukee  and  trace  this  same  par- 
allel eastward,  and  we  find  as  we  proceed,  that  it  passes 
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through  Grand  Haven,  on  the  eastern  shore  of  Lake 
Michigan,  which  is  the  terminus  of  the  Grand  Trunk 
road  of  Canada,  and  of  the  Oakland  and  Ottawa,  run- 
ning thence  to  Detroit.  As  we  proceed  along  this  line, 
we  find  that  it  passes  through  Port  Sarnia,  at  the  foot  of 
Lake  Huron,  another  point  in  the  Grand  Trunk  road, 
which  is  only  about  sixty  miles  North  of  Detroit. 
Thence  proceeding  eastward,  and  we  find  it  crosses  Ni- 
agara River,  a  short  distance  North  of  Buffalo,  and 
thence  it  follows  nearly  the  route  of  the  Central  Line 
of  road  through  New  York  and  strikes  the  Atlantic- 
Ocean,  not  far  from  fifty  miles  North  of  Boston. 

Now,  there  only  remains  ninety-six  miles  of  the  Mil- 
waukee and  Mississippi,  and  one  hundred  and  sixty 
miles  of  the  Oakland  and  Ottawa  roads,  with  the  Steam 
Ferry  across  Lake  Michigan,  to  complete  this  chain  of 
communication  of  about  twelve  hundred  miles,  which 
may  be  regarded  as  the  longest  stretch  of  Rail  Road 
and  Steamboat  connection  on  the  same  general  straight 
line. 

Again,  it  passes  through  the  most  densely  populated 
and  enterprising  portion  of  the  United  States,  for  the 
same  distance,  and  what  is  of  still  greater  importance, 
it  lies  through  the  most  healthy  portion. 

At  a  meeting  held  in  Detroit  in  May  last,  it  was 
stated  that  there  were  parties  [who  were  ready  to  put 
Steamboats  on  Lake  Michigan,  which  they  would  guar- 
antee would  cross  the  Lake  between  Milwaukee  and 
Grand  Haven  three  hundred  and  thirty-six  days  in  the 
year,  and  enable  the  trip  to  be  made  from  Milwaukee 
to  Detroit  in  ten  hours. 
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From  what  we  have  said  as  to  the  Eastern  connection 
which  the  Milwaukee  and  Mississippi  road  will  have,  it 
follows  that  it  has  nothing  to  apprehend  from  competi- 
tion with  roads  leading  from  the  Mississippi  river 
around  the  Southern  projection  of  Lake  Michigan,  at 
least  for  that  business  which  naturally  belongs  to  it,  to 
wit:  the  business  of  Northern  Iowa,  of  Minnesota,  of 
the  upper  Mississippi,  and  of  Northern  Wisconsin,  bor- 
dering on  the  Mississippi  river.  A  reference  to  dis- 
tances will  still  further  confirm  this  position. 

From  Milwaukee  to  Detroit,  by  the  Oakland  and  Ot- 
tawa road,  the  distance  is  two  hundred  and  sixty-eight 
miles.  From  Milwaukee  via.  Chicago  to  Detroit,  is 
about  three  hundred  and  sixty  eight  miles,  making  a 
saving  of  one  hundred  miles  in  favor  of  the  direct  route 
from  Milwaukee. 

Again,  the  saving  in  distance  by  way  of  Grand  Ha- 
ven through  Port  Sarnia,  and  by  the  Brantford  and  Buf- 
falo road  instead  of  by  way  of  Chicago  and  by  rail  road 
all  the  way  to  Buffalo,  is  one  hundred  and  seventy 
miles. 

In  considering  the  saving  of  these  distances,  it  is  im- 
portant to  bear  in  mind,  that  they  effect  not  only  a  sav- 
ing of  time,  but  a  material  saving  in  the  expense  of 
transportation,  which  is  the  same  thing,  a  saving  of 
capital. 

The  saving  on  the  Grand  Haven  route  to 
Detroit,  is  first,  the  capital  invested  in  100 
miles  of  rail  road  at  $25,000  per  mile,  $2,500,000 

Secondly,  in  the  difference  of  capital  to  be 
invested   in  Steamboats  to  do  the  business 
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across  the  Lake,  and  that  required  to  build 

80  miles  of  Rail  Road, $1,500,000 

Making  a  saving  of  capital  on  the  Grand 
Haven  route  to  Detroit,  of $4,000,000 

To  Buffalo,  by  way  of  Port  Sarnia,  on  the 
same  principle,  the  saving  is 5,750,000 

This  comparison  is  made  taking  Milwaukee  as  the 
common  point,  but  it  will  readily  be  seen,  that  it  holds 
true,  if  Prairie  du  Chi  en,  the  western  terminus  of  our 
road,  is  taken. 

These  are  important  facts  to  be  kept  in  mind  in  dis- 
cussing the  subject  of  competition  with  other  routes ; 
they  give  to  the  Milwaukee  and  Mississippi  Road  an 
advantage  that  should  put  at  re3t  any  fears  which  may 
be  entertained  on  this  subject. 

The  Milwaukee  and  Watertown  Rail  Road  branches 
from  the  Milwaukee  and  Mississippi,  about  14  miles 
west  of  Milwaukee.  A  contract  has  been  entered  into 
with  that  Company,  by  which  they  have  the  right  to 
use  this  portion  of  the  track  of  the  Milwaukee  and  Mis- 
sissippi Company  and  the  Depot  Grounds,  and  Depot 
Buildings  in  Milwaukee,  which  will  give  to  the  Milwau- 
kee and  Mississippi  Company,  at  least  $30,000  per  an- 
num, without  incurring  any  expense  except  the  wear 
and  tear  of  the  fourteen  miles  of  track  to  be  used  in 
common.  This  road  (Milwaukee  and  Watertown)  ex- 
tends in  a  Northwest  direction,  into  a  highly  productive 
country  and  along  one  of  the  main  avenues  of  business 
into  this  city,  and  cannot  fail  at  all  times  to  be  largely 
tributary  to  the  business  of  the  Milwaukee  and  Missis- 
sippi road,  besides  paying  well  to  its  stockholders. 
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Such  is  an  outline  of  the  position  occupied  by  the 
Milwaukee  and  Mississippi  Road,  of  its  connections  with 
other  roads,  and  advantages  of  location,  considered 
with  reference  mainly  to  its  through  business.  As  to 
the  local  business,  the  Board  deem  it  unnecessary  to  en- 
large, beyond  what  thev  have  already  stated  :  so  loner 
as  they  have  the  actual  local  business  of  the  road  to  re- 
fer to,  which  shows  more  conclusivelv  than  any  thins* 
else  can,  the  productiveness  of  the  country  through 
which  it  J"  asses,  and  yet  it  is  no  more  productive,  than 
that  through  which  it  is  to  be  continued.  Already  the 
receipts,  from  an  entire  local  business,  when  only  70 
miles  are  in  operation,  running  into  the  interior  of  the 
state,  with  no  through  connections,  compare  favorably 
with  roads  nearly  half  as  Ions  again,  running  through 
old  settled  countries,  with  good  through  connections  to 
aid  them. 

As  appropriate  to  this  subject  and  coming  from  a  re- 
liable source,  the  Board  would  present  an  extract  fi-om 
an  article  in  the  Rail  Road  Journal,  written  by  the  Ed- 
itor after  he  had  examined  the  route  of  our  road: — 

"The  State  of  Wisconsin  furnishes  a  striking  illustra- 
tion of  the  correctness  of  the  above  remarks.  In  1840 
its  population  was  only  30,000  souls.  In  1850  it  reached 
304,000-  At  the  present  time  the  number  of  inhabi- 
tants cannot  fall  short  of  450,000.  The  increase  for  the 
past  ten  years  has  been  just  about  400,000.  As  we  were 
desirous  of  seeing  what  ten  years  had  achieved  in  what, 
prior  to  that  period,  had  been  an  unbroken  and  unculti- 
vated waste,  we  passed  over  the  principal  line  of  raib'oad 
in  the  state,  the  Milwaukee  and  Mississippi,  and  devoted 


a  day  to  a  pretty  critical  study  of  the  city  of  Milwau- 
kee. In  no  part  of  the  West  did  we  see  a  better  set- 
tled, a  better  cultivated,  or  a  more  productive  country : 
and  no  road  groaning  under  the  press  of  a  larger  business 
in  freights,  than  the  above  named. 

Wisconsin  is  one  of  the  most  attractive,  because  it  i> 
one  of  the  best  wooded  of  the  prairie  >tates.  It  pre- 
sents a  constant  succession  of  small  prairies  and  wooded 
knolls,  enabling  nearly  every  farmer  to  locate  in  the  vi- 
cinity of  timber  and  good  water,  with  prairie  spread  out 
before  him  of  the  easiest  cultivation  and  almost  inex- 
haustible fertility.  With  such  advantages  ten  years 
have  been  sufficient  for  the  creation  of  a  great  and  pros- 
perous state,  filled  with  large  and  flourishing  towns, 
and  whose  people  present  every  evidence  of  wealth  and 
extraordinary  prosperity.  Milwaukee,  at  the  lowest  es- 
timate, contains  thirty  thousand  inhabitants,  and  is  one 
of  the  best  built  and  most  beautiful  towns  in  the  Uni- 
ted States,  with  a  very  large  and  rapidly  increasing 
commerce.  Although  the  area  of  the  State  is  very 
large,  nearly  the  entire  population  of  it  is  embraced 
in  that  portion  of  it  South  and  East  of  the  Wisconsin 
and  Fox  rivers,  a  territory  of  less  than  ten  thousand 
square  miles.  We  cite  the  above  illustrations  for  the 
purpose  of  showing  that  in  no  part  of  the  West  can 
the  construction  of  Rail  Roads  outstrip  the  wants  of 
the  people,  or  their  ability  to  supply  to  ihem  an  abun- 
dant traffic." 

The  Board  would  add  in  concluding:  this  branch  of 
their  report,  that  they  can  see  no  reason  why  the  busi- 
ness of  the  Milwaukee  and  Mississippi  road  should  not, 
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when  it  is  completed  through  to  the  Mississippi  river, 
equal  in  the  aggregate  that  of  the  Central  Michigan 
road.  It  has  a  far  better  country  from  which  to  draw 
its  local  business,  although  at  the  present  day  it  is 
uot  so  thickly  inhabited,  yet  the  population  has  in- 
creased in  this  state  more  rapidly  than  in  any  other 
state  in  the  Union.  As  an  illustration  of  this  position, 
we  present  the  following  table,  which  embraces  the 
gross  earnings  of  the  Michigan  Central  road,  and  the 
length  in  operation,  for  each  year,  commencing  with 
184G,  and  ending  with  1853.  It  also  embraces  the 
amount  which  that  road  should  have  received  in  pro- 
portion to  its  length  in  operation,  each  year,  for  the 
sr.nie  time,  taking  the  gross  receipts  of  the  Milwaukee 
and  Mississippi  for  the  past  year,  and  its  length  in  opera- 
tion, as  the  basis  of  the  calculation. 


MICHIGAN  CENTRAL. 


YEARS. 


1846. 

1847. 

1848, 

1849, 

1850, 

1851, 

1852 

1859 


Av.  lenatb 
in  operation 
in  miles. 


Gross  amount 
received. 


5 


145 
145 
145 

182 
182 
227 
280 
280 


$277,678 
367,555 
360,035 
427,429 
691,972 
947,367 
1,069,947 
1,153,660 


Gross  Amount. 

taking  the 
length  and  bus- 
iness of  the  M. 
&  M.  R.  as  the 
basis. 


$458,350 
468,350 
468,350 
587,860 
587,860 
733,210 
904,400 
904,400 


It  will  be  seen  from  the  above  table,  that  the  busi- 
ness of  our  road  is  greater  in  proportion,  allowing  no 
increase  whatever  as  due  to  an  increased  length  of  road, 
by  commanding  a  greater  range  of  country,  and  for  the 
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business  of  which,  receiving  a  larger  price  in  propor- 
tion, until  1850,  when  that  road/<$  the  effect  of  a  through 
business,  and  if  we  deduct  only  the  amount  received  on 
that  road,  for  through  passengers  for  that  and  the  succeed- 
ing years,  we  shall  still  show  that  the  local  business  of  our 
road  is  greater  in  proportion  than  the  way  passenger, 
and  way  and  through  freight  business  of  the  Michigan 
Central  Koad,  as  will  be  seen  from  a  comparison  of  the 
two  last  columns  of  the  following  table : 


MICHIGAN  CENTRAL. 


YEARS. 


;Gross  Ain't 
of  receipts, 
as  above. 


1850, 

1851, 

1852. 
1  -.••■■', 


Deduct 
thro*  pass, 
receipts. 


$681,972 

947,247 

1,069,847 

1,153,660 


Leaves  for 
way  pass.  «£ 
way  it  thro' 
freights. 


M.  &  M. 

I  load  as 
above. 


$198,547  $493,425 

*300,000|    647.347 
365,901     704,046        904,400 
268,3491    834,311        904,400 


$687,860 
733,210 


Nor  do  we  believe  that  the  Milwaukee  and  Mississip- 
pi road  will  ever  have  as  close  a  competition  for  its 
through  passenger  and  freight  business,  as  that  road, 
It  will  be  especially  free  from  the  Lake  competition  for 
its  through  freight  business,  to  which  that  is,  and  al- 
ways must  be,  subjected. 

But  then  it  is  not  necessary  that  the  Milwaukee  and 
Mississippi  should  have  as  large  receipts,  in  order  to  pay 
as  great  a  per  centage,  as  it  can  now  be  constnicted  for 
about  half  the  cost  of  the  Michigan  Central  Eoad. 

I  f  the  Board  were  to  present  an  approximate  esti- 
mate of  the  business  of  this  road,  they  would  proceed 


*  Estimated,  not  having  the  exact  amount  on  hand. 
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somewhat  in  this  manner : — Call  the  road  200  miles 
lono-,  from  which  deduct  20  miles  next  Milwaukee  as 
not  materially  tributary  to  it;  making  180  miles  along 
which  the  business  would  be  gathered,  say  from  a 
width  of  20  miles  each  side  of  it,  making  7,200  square 
miles,  or  4,608,000  square  acres,  and  suppose  1  acre  in 
10  to  be  cultivated,  leaves  460,800  square  acres,  from 
which  to  draw  business  to  the  road  :  and  if  we  suppose 
each  acre  to  produce  a  surplus  equal  to  10  bushels  of 
grain,  or  an  equivalent  in  other  freight,  gives  4,608,000 
bushels,  which,  at  an  average  only  of  10  cents  per  bush- 
el, gives  for  the  local  freight  coming  east  $460,800.  AL 
though  this  sum  is  large,  yet  it  is  not  a  larger  estimate 
than  the  business  of  the  road  for  the  past  year  would 
justify,  viz :  The  number  of  bushels  of  grain  trans- 
ported over  the  70  miles,  or  rather  for  50,  allowing  the 
first  20  miles  as  not  contributing  any  grain  to  the  road, 
was  1,160,000. 

If  then,  to  the  sum  of  $460,800,  are  added  the  local 
passenger  receipts,  and  the  local  freight  receipts  going 
westward,  and  the  through  passenger  and  freight  busi- 
ness, we  shall,  by  every  reasonable  mode  of  estimating, 
reach  $1,000,000,  as  the  gross  income  of  the  road, 
which  we  believe  will  not  be  found  an  over  estimate  for 
the  second  or  third  year  after  it  has  been  completed. 
If  from  this  sum  is  deducted  50  per  cent,  for  the  expense 
of  operating  the  road  and  depreciation  of  structure,  there 
remains  $500,000  as  the  nett  income,  equal  to  10  per 
cent,  on  $5,000,000,  which  is  a  much  larger  sum  than  the 
road  should,  and  will  cost,  with  proper  management. 
Another    mode    of  forming    an  approximate   esti- 
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mate  of  the  gross  receipts,  which,  however,  must  strike 
every  one  as  giving  a  result  greatly  below  the  fact, 
is  this:  The  gross  receipts  on  70  miles,  are  $226,918, 
and  at  this  rate  for  the  200  miles,  would  be  $650,000. 
Now,  as  we  have  before  stated,  it  is  a  fact  that  the  re- 
ceipts increase  faster  as  the  road  increases  in  length, 
than  in  a  direct  proportion,  and  from  very  obvious  rea- 
sons, to  wit :  As  the  road  increases  in  length  it  draws  to 
it  the  business  of  a  larger  extent  of  country,  and  for 
which  the  Company  receives  a  much  larger  price.  For 
instance,  by  adding  20  miles  to  our  road,  when  50  miles 
were  in  operation,  more  than  doubled  the  gross  re- 
ceipts. 

It  is  proper,  and  probably  will  be  expected,  that  the 
Board  should  say  something  respecting  the  future  poli- 
cy of  the  Company. 

It  is  true  they  cannot,  at  this  time,  mark  out  any  de- 
finite plan  of  action  to  be  immediately  adopted,  and  pro- 
bably it  will  not  be  expected,  in  view  of  the  present 
condition  of  the  money  market.  Yet  they  are  prepa- 
red to  say  now,  as  on  all  other  occasions,  that  it  is  their 
object  and  firm  determination  to  press  forward  the  road 
to  the  Mississippi  river,  with  all  possible  dispatch,  con- 
sistent with  economy  and  a  proper  regard  for  the  inter- 
est involved  in  the  undertaking. 

They  also  feel  warranted  in  saying,  that  a  road  of  70 
miles  in  length,  which  has  done  so  successful  a  business 
for  the  past  year,  which  is  soon  to  be  increased  to  100 
miles  in  length,  reaching  to  the  Capital  of  the  State,  and 
into  a  country  unsurpassed  in  its  ability  to  produce,  and 
in  its  advantages  of  location,  cannot  long  remain  station- 
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my,  especially  when  there  lies  between  it  and  3000 
miles  of  steamboat  navigation,  a  country  equally  as  pro- 
ductive and  every  way  as  desirable  to  occupy,  as  that 
through  which  it  has  already  passed,  and  over  which  a 
road  can  be  so  cheaply  constructed 

The  means,  or  the  securities  on  which  money  has  been 
obtained,  for  the  prosecution  of  the  work  thus  far,  have 
been  furnished  by  the  citizens  along  the  line  of  the  road, 
and  by  the  city  and  citizens  of  Milwaukee,  which  is  al- 
most without  a  parallel,  certainly  when  the  circumstan- 
ces under  which  it   has  been  done,  are  duly  considered- 

This  road  was  commenced  when  confidence  in  railroad 
investments  was  at  a  low  point ;  at  a  time  when  money 
was  hard  to  be  obtained  for  almost  any  purpose.  It 
was  a  pioneer  work,  extending  into  a  country  but  sparse- 
ly populated,  that  six  years  before,  was  comparatively  a 
wilderness ;  and  notwithstanding  the  work  has  steadily 
advanced,  which  evinces,  not  only  a  confidence  in  the 
enterprise,  but  an  energy  in  pressing  it  forward,  which, 
if  exerted  in  the  same  degree,  in  regard  to  the  extension 
of  the  road  from  Madison  to  the  Mississippi  river,  can- 
not fail  to  accomplish  the  object.  But  it  is  not  probable 
that  the  same  effort  will  be  required  to  accomplish  the 
balance  of  the  work,  for  that  which  has  already  been 
performed,  will,  of  itself,  aid  very  much  the  extension 
from  Madison  to  the  Mississippi. 

The  route  has  been  adopted  from  Madison,  viz.,  down 
the  valley  of  Black  Earth  to  its  intersection  with  the  Wis- 
consin river,  and  down  that  river  to  Prairie  du  Chien. 

From  Madison  to  the  Wisconsin  river,  the  line  has 
been  definitely  located,  and  a  portion  of  the  grading 
performed. 
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During  the  past  year  a  party  of  Engineers  have  thor- 
oughly surveyed  all  the  routes  in  the  Wisconsin  Val- 
ley, and  are  now  engaged  in  making  their  Maps  and  Es- 
timates, so  as  to  enable  the  Company  to  select  the  route 
on  which  to  construct  the  road  in  this  valley. 

The  Company  are  therefore  in  a  condition  to  put  the 
work  to  the  Mississippi  under  contract  at  any  moment 
they  may  deem  it  expedient  to  do  so,  which  is  a  very 
important  step  in  the  progress  of  the  work. 

The  Board  stated  in  their  last  annual  report,  that  the 
branch  of  eight  miles,  from  Milton,  on  the  main  line  to 
Janesville  had  been  constructed  under  a  contract  with 
and  by  virtue  of  the  Charter  of  the  Southern  Wisconsin 
Eail  Road  Company.  They  would  now  add  to  that 
statement,  that  during  the  last  session  of  the  Legisla- 
ture, the  necessary  enactments  were  obtained  to  consoli- 
date this  with  and  make  it  a  part  of  the  Milwaukee  and 
Mississippi  road,  and  that  all  the  necessary  steps  to  accom- 
plish this  object  have  been  taken  between  the  two 
companies. 

The  gross  receipts  for  the  year  ending  December  31, 
1853,  are  as  follows  : — 

From  Passengers,'        ....       $78,635.34 
"       Freight.  ....       142,820.28 

Total  receipts,  exclusive  of  materials  trans- 
ported on  construction  account,  which  by  a 
reference  to  the  Superintendant's  report  will 
be  found  to  be  a  large  item,    -        -         -     $22 1,455.68 
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Deduct  for  expenses  of  operating  the 
road,  which  sum  includes  all  the  expendi- 
tures for  the  repairs  of  Cars,  and  Engines, 
and  for  the  Track,  and  all  salaries  paid  to 
Engineers  and  Firemen,  incident  to  build- 
ing about  twenty  miles  of  road,  and  to  bal- 
lasting a  like  distance,     ....         87,115,48 


Gives  for  riett  receipts,  $134,340,14 

Deduct  for  interest  paid  on  bonds,  the 
avails  of  which  have  gone  into  that  portion 
of  the  road  in  operation  the  past  year,     -         58,200,00 


Leaving  as  applicable  to  dividend  on 
$698,800  of  stock,  which  makes  up  the  bal- 
anceof  thecost  of  that  portion  in  operation,    $76,140,14 

At  a  meeting  of  the  Board  on  the  5th 
January,  a  resolution  was  adopted  declaring 
a  dividend  of  ten  per  cent  payable  in 
Stock,  which  amounts  to  ...         69,880,00 


Leaving  a  surplus  of  ...         $6,260,14 


This  result  must  be  highly  gratifying  to  those,  wHo 
have  invested  their  money  in  this  work,  which  at  the 
time  it  was  done,  was  truly  an  experiment;  not  that  rail 
roads  were  experiments,  but  a  rail  road,  which  for  a 
portion  of  the  year  at  least  would  be  completely  isola- 
ted, extending  into  a  new  and  sparsely  settled  country, 
was  an  experiment,  which  might  well  have  been  so  re- 
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garcled  by  the  most  enterprising.  As  this  result  so  ful- 
ly justifies  the  statements,  predictions  and  estimates 
which  were  made  by  those  who  solicited  aid  from 
abroad,  to  carry  forward  this  work,  it  must  also  be  ex- 
ceedingly gratifying  to  them. 

By  the  Board  of  Directors, 

JOHN  CATLIN.  President. 


DOCUMENTS 


ACCOMPANYING    THE 
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[  A.  ] 

Office  of  the  Attoknev  General  of  the  ) 
State  of  "Wisconsin,  j 

Madison,  October  14,  1853. 
Upon  the  statement  of  the  Directors  of  the  Milwaukee  and 
Mississippi  Rail  Road  Company,  and  the  certificate  bearing 
date  September  14, 1853,  filed  therewith  in  the  office  of  the 
State  Treasurer,  I  have  no  hesitation  in  saying  that  the  Bonds 
of  said  Rail  Road  Company,  secured  by  a  Mortgage  Deed  of 
trust  bearing  date  June  15, 1852,  executed  by  said  Company 
to  George  S.  Coe,  of  the  City  of  New  York,  on  so  much  of  said 
road  as  lies  between  the  City  of  Milwaukee  and  the  East  bank 
of  Rock  River,  in  said  State,  are  receivable  as  a  basis  for  bank- 
ing, within  the  restrictions  contained  in  an  Act  entitled  "  An 
act  to  authorise  the  business  of  Banking,"  approved  April  19, 
1852. 

(Signed,)  E.  Estabrook,  Attorney  General. 


[B.  ] 

Office  of  the  Bank  Comptroller,  ) 

Madison,  October  4,  1853.  \ 

The  Bonds  of  the  Milwaukee  and  Mississippi  Rail  Road 

Company,  to  which  the  opinion  of  the  Attorney  General  of  this 

date,  and  the  preceding  papers  relate,  will  be  received  at  this 

office  as  a  basis  of  banking,  within  the  restrictions  contained 
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n  an  Act  entitled    ''An  act  to  authorise  the  business  of  Bank- 
ing." approved  April  19th.  1S52. 

(Signed..  James  9.  Bakek,  Bank  Comptroller. 


[C.  ] 

Section  6.  Any  person  or  association  of  persons,  formed 
for  the  purpobe  of  banking,  nnder  the  provisions  of  this  act, 
may  at  his  or  their  option,  assign  and  transfer  in  trust  to  the 
State  Treasurer  of  this  State,  bonds  or  obligations  bearing  a 
rate  of  interest  not  less  than  seven  per  cent,  per  annum,  paya- 
ble semi-annually,  issued  by  any  rail  road  company  in  this 
state,  incorporated  by  any  act  of  the  legislature  of  this  State  or 
of  the  Territory  of  Wisconsin,  duly  organized  under  such  act  of 
incorporation,  the  payment  of  which  bonds  or  obligations  shall 
be  secured  in  the  manner  hereinafter  provided,  by  a  mortgage 
or  deed  of  trust  of  the  whole  or  a  portion  of  a  rail  road  con- 
structed by  such  rail  road  company  in  this  state  ;  which  bonds 
or  obligations  shall  be  received  by  said  treasurer  in  lieu  of  the 
public  stocks  issued  or  to  be  issued  by  the  United  States,  or  by 
any  state,  as  hereinbefore  provided  in  this  act ;  and  upon 
making  such  assignment  and  transfer,  such  person  or  associa- 
tion of  persons  shall  be  entitled  to  all  the  privileges,  immuni- 
ties and  benefits,  which  by  the  provisions  of  this  act,  he  or 
they  would  be  entitled  to  if  the  whole  amount  of  securities  so 
assigned  and  transferred  were  public  stocks  of  the  United 
States  or  of  any  state  :  Provided,  that  such  bonds  or  obliga- 
tions shall  not  be  received  or  held  as  securities  for  more  than 
one  half  of  the  amount  of  bills  or  notes  issued  to  such  person  or 
association  :  And  provided,  further,  That  no  rail  road  corpor- 
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ation  shall  ever  engage  in  the  business  of  banking  under  the 
provisions  of  this  act. 

Section  7.  The  mortgage  or  deed  of  trust  executed  to  se 
cure  the  payment  of  such  bonds  or  obligations,  shall  be  execu- 
ted to  a  trustee  or  trustees,  shall  contain  the  usual  and  appro- 
priate provisions  for  the  security  of  the  holders  of  such  bonds 
or  obligations  ;  shall  be  the  first  lien  on  a  portion  of  continu- 
ous rail  road,  of  not  less  than  forty  miles,  or  on  the  whole  of  a 
rail  road  of  not  less  than  twenty  miles  in  extent,  and  shall 
convey  the  same,  together  with  its  equipments,  depots,  fix- 
tures, machinery,  and  the  name  and  franchises  appertaining 
thereto. 

Section  8.  No  such  bonds  or  obligations  shall  be  received 
until  the  Governor,  Bank  Comptroller  and  Attorney  General, 
or  two  of  them,  shall  file  with  the  Treasurer  of  the  State,  a 
certificate  of  them,  signed  from  actual  view  and  inspection, 
that  such  requisite  portion  of  road  has  been  constructed  in  a 
substantial  manner,  with  a  solid  road  bed,  and  with  a  rail  of 
T  or  H  or  other  approved  pattern  and  weight,  of  in  no  case  less 
than  fifty  pounds  to  the  yard,  similar  to  other  roads  of  the  first 
class,  and  has  been  fully  equipped  and  in  actual  operation,  and 
has  earned  for  the  year  next  preceding  a  nett  revenue,  greater 
than  the  interest  on  the  bonds  or  obligations  secured  thereon 
by  such  mortgage  or  deed  of  trust ;  nor  until  the  Attorney 
General  shall  file,  in  like  manner,  his  certificate,  from  actual 
examination,  that  such  mortgage  or  deed  of  trust  has  been  duly 
executed  in  the  manner  and  with  the  provisions  required  by 
this  act,  and  is  the  first  lien  on  such  portion  of  road,  its  equip- 
ments, depots,  fixtures,  machinery,  income  and  franchises  ;  nor 
until  the  directors  of  such  rail  road  company  shall  file  in  like 
manner  a  statement,  under  the  oath  of  its  President  and  Sec- 
retary, setting  forth  the  cost  of  such  portion  of  road,  and  the 
nett  revenues  thereof  for  the  year  next  preceding. 

Section  9.     Such  bonds  or  obligations  shall  not  be  received 
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at  a  rate  higher  than  eighty  cent?,  on  every  dollar  of  the  cur- 
rent and  actual  value  thereof,  nor  at  a  rate,  estimating  the 
whole  number  of  continuous  miles  in  such  portion  of  road,  and 
the  amount  of  bonds  or  obligations  secured  thereby,  exceeding 
the  one  half  of  the  average  cost  and  value  of  such  road,  nor  at 
a  rate,  to  be  ascertained  by  such  estimate,  exceeding  eight 
thousand  dollars  per  mile  fur  every  mile  thereof. 


REPORT 


OF  THE 


SUPERINTENDENT  AND  ENGINEER. 
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REPORT. 


To   the  President  and  Directing   of    the   Milwaukee    and 
Mississippi  Rail  Road  Company. 

Gentlemen  : 

In  presenting  this  report,  winch  is  to  embrace  the  re- 
sults of  the  operating  department  of  said  road  for  the 
year  just  closed,  it  is  proper  for  me  to  say,  that  we 
have  run,  during  most  of  the  year,  two  trains  each  way, 
per  day,  over  the  road,  devoted  exclusively  to  carrying 
passengers,  also  two  regular  freight  trains,  besides  a  num- 
ber of  extra  freight  trains;  we  have  also,  for  a  large  por- 
tion of  the  time,  run  two  trains  on  construction  account. 

In  all,  we  have  transported  over  the  road  75,975  pas- 
sengers, and  without  the  slightest  injury  or  accident  of 
any  kind  to  one  of  them. 

We  have  also' transported  67,000  tons  of  freight,  be- 
sides a  large  number  of  tons  of  material  used  on  con- 
struction account. 

It  is  gratifying  to  add  that  in  doing  this  amount  of 
business  the  employees  of  the  Company  have  also  es- 
caped without  any  injury  happening  to  one  of  them  of 
a  permanent  character,  or  any  accident,  which  has  more 
than  for  a  few  days  at  a  time,  detained  them  from  their 
regular  occupation. 

Property  transported  by,  as  well  as  that  owned  by 


36 

the  Company,  has  been  equally  exempt  from  casual- 
ties. The  only  damage  worthy  of  notice  occurred  when 
the  train  was  thrown  off  the  track  in  October,  by  run- 
ning over  a  bull,  which  was  repaired  and  all  the  loss 
of  property  connected  with  it  satisfied  for  about  $1,200. 

During  the  year  the  contract  of  J.  <fc  S.  Chamberlain 
has  been  so  far  completed  that  a  final  settlement  of  all 
questions  arising  under  it,  has  been  made.  There  re- 
mains however,  some  more  ballasting  and  the  widening 
of  embankments  to  be  performed,  in  order  fully  to  com- 
plete the  work  embraced  in  the  contract,  for  which  a 
deduction  of  $5,836  was  made  in  the  final  settlement,  to 
be  paid  to  the  contractors,  when  they  shall  have  per- 
formed the  work,  which  they  intend  doing  in  the 
spring. 

I  believe  1  can  say  with  confidence,  that  when  this 
small  amount  of  work  is  performed,  and  the  road  bed, 
to  some  extent,  widened,  an  additional  quantity  of  bal- 
lasting put  on  between  Milwaukee  and  Waukesha,  the 
road  for  the  first  68  miles,  extending  to  Hock  river,  will 
be  as  thoroughly  constructed  as  any  of  the  first  class 
roads. 

From  Rock  river  to  Madison,  it  is  intended  that  the 
work  shall  be  in  all  respects,  as  substantially  constructed. 

The  road  was  opened  for  business  toStoughton,  which 
is  1 6  miles  from  Madison,  on  the  second  of  this  month. 

This  will  add  greatly  to  the  receipts  of  the  Company, 
and  will  afford  very  great  additional  facilities  to  the 
business  of  the  country.  Every  mile  now  added  to  the 
length  of  the  road,  very  greatly  enlarges  the  area  of  its 
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influence,  and  thus  enables  it  to  draw  business  from  a 
much  wider  range  of  country. 

Between  Stoughton  and  Madison,  the  grading  is  near- 
ly completed,  and  all  the  materials  required  for  the  su  - 
perstructure,  are  ready,  except  about  400  tons  of  iron, 
which  may  be  had,  if  required,  before  the  opening  of 
navigation.  There  is  therefore  nothing  in  the  way  of 
completing  the  road  to  Madison  in  time  for  the  early 
spring  business. 

From  Madison,  the  line  has  been  definitely  located 
down  the  valley  of  the  Black  Earth  creek  to  its  junc- 
tion with  the  "Wisconsin  river,  about  25  miles.  Under 
the  general  contract  of  A.  L.  Catlin,  this  portion  of  the 
road  wTas  sub-let  on  the  23d  day  of  August,  1853.  Un- 
der these  contracts  there  have  been  88,000  cubic 
yards  of  earth  removed,  and  a  small  amount  of  ma- 
sonry performed,  which  amount,  at  the  sub-contrac- 
tor's price,  to  $1 7,437.  For  a  considerable  portion  of 
this  distance  the  right  of  way  has  also  been  obtained. 

On  the  first  of  June  last,  a  party  of  Engineers  were 
organized  under  C.  F.  Miller,  Esq.,  for  the  purpose  of  ex- 
tending the  location  of  the  line  of  the  road  from  the 
point,  to-wit,  the  junction  of  the  Black  Earth  with  the 
Wisconsin,  to  which  the  work  had  been  put  under  con- 
tract, to  Prairie  du  Chien,  following  down  the  valley  of 
the  Wisconsin  river.  Mr.  Miller  continued  in  this  ser- 
vice until  about  the  fifteenth  of  July,  when  he  resigned, 
and  the  party  was  placed  in  charge  of  Samuel  T.  Wright, 
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Esq.,  who  had  acted  up  to  that  time  as  Mr.  Miller's  as- 
sistant. 

Under  Mr.  Wright,  the  survey  has  been  vigorously 
prosecuted  to  its  completion,  on  the  24th  of  December 
past ;  not  in  time  however,  to  present  the  results  of  the 
survey  in  this  report,  except  in  a  general  manner. 

Mi*.  Wright  and  his  assistant,  Mr.  Mortimer,  are  now 
engaged  in  making  the  maps,  profiles  and  estimates,  and 
as  soon  as  these  are  completed,  it  is  my  intention  to 
present  a  report  embracing  all  the  facts  connected  with 
the  location  of  the  line  from  Madison  to  Prairie  du  Chien. 

The  results  of  the  surveys  will  fully  sustain  the  fa- 
vorable opinion  which  has  heretofore  been  expressed  in 
regard  to  the  feasibility  and  cheapness  of  the  route 
down  the  valleys  of  the  Black  Earth  and  the  Wisconsin. 

The  line  will  be  remarkably  direct,  and  when  curves 
are  introduced  they  are  of  the  largest  radii.  One  of 
the  routes  has  a  straight  line  of  30  miles  in  length,  and 
stretches  of  from  one  to  six  miles  each,  frequently  occur. 
On  about  90  miles  of  the  distance  between  Madison  and 
the  Mississippi,  there  need  not  be  a  grade  exceeding  10 
feet  to  the  mile,  and  on  no  portion  exceeding  22  feet  to 
the  mile. 

The  following  buildings  have  been  constructed  the 
past  year:  a  freight  warehouse  216  feet  by  71,  two  sto- 
ries in  height;  in  the  upper  one  the  company's  offices 
are  now  located.  Tins  building  is  situated  at  the  junc- 
tion of  the  Milwaukee  and  Menomonee  rivers,  which  af- 
fords very  great  facilities  for  receiving  and  discharging 
freight  to  and  from  the  cars  and  vessels. 
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It  cost       $10,000 

150  feet  has  been  added  to  the  length  of  the 
machine  shop,  in  Milwaukee,  at  an  expense  of        4,300 

A  brick  round  house  designed  to  be  fire- 
proof, capable  of  holding  seven  locomotives, 
has  also  been  erected  in  Milwaukee,  costing  5,225 

Also  a  brick  water  house,  which  cost      -    -  400 

Besides  these  permanent  buildings,  a  shed 
with  platform  to  accommodate  the  produce 
business,  has  been  erected,  250  feet  by  30,  at        1,000 

Total  for  buildings  in  Milwaukee,    -    -    -    $20,925 


There  have  also  been  14,885  rods  of  fence 
built,  amounting  to $13,396 

Along  the  line  of  the  road,  there  have  been 
constructed  at  Fulton,  a  passenger  and  freight 
building  and  water  station,  at      .    -    -    -    -        3,688 

Also,  the  same  at  Stoughton, 3,638 

At  Madison  a  stone  passenger  and  freight 
building,  has  been  constructed,  at    -    -    -    -        4,400 

The  balance  of  the  expenditures,  as  well  as  those 
above  stated,  are  embraced  in  the  Secretary's  report. 

A  sale  of  the  Machine  Shop  for  building  cars  at  Wau- 
kesha, and  the  buildings  and  land  connected  therewith, 
was  made  to  Messrs.  Case  &  Pullin,  on  the  21st  of  July 
last,  and  possession  given  the  first  of  Sept.,  at  $12,000, 
conditioned,  that  the  Milwaukee  and  Mississippi  Kail 
Road  Company  would  purchase  of  them  seventy-five 
box  cars  at  $625  each,  and  twenty-five  platform  cars,  at 
$525  each.    The   cars  to  be  delivered  by  March   1st, 
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1855,  and  as  fast  as  delivered  the  Company  are  to  re- 
tain $120  on  each  car  to  cancel   the   purchase  of  said 
machine  shop.     On  this  contract  20  box  cars  have  been 
delivered-    The  Company  also  purchased  in  September 
past,  thirty  cars  in  Chicago. 

The  establishment  at  Waukesha  will  now  be  able  to 
keep  the  Company  supplied  with  cars. 

EQUIPMENTS. 
6  Passenger  Cars. 

2         do        do     in  the  coarse  of  construction. 
2  Bacr^a^e  Cars. 

OCT      O 

2         do         do     in  the  course  of  construction. 
183  Freight    Cars. 

40  Gravel       do 

13  Hand        do 

11  Locomotive  Engines. 
The  gross  receipts  embrace  a  sum  of  $5,402.86 
charged  for  rail  road  iron  transported  on  construction 
account,  which  being  deducted  therefrom  leaves  for  the 
gross  earnings  from  an  actual  paying  business  the  sum  of 
$221,455.42.  The  expenditures  on  account  of  operating 
the  road  amount  to  $87,115.48,  which  sum  includes  all 
kinds  of  repairs  and  expenses,  not  only  on  the  running 
account,  but  also  on  construction  account  For  instance, 
there  have  been  about  twenty  miles  of  the  road  ballasted 
with  one  and  one  half  feet  of  ballasting,  hauled  on  an 
average  of  about  seven  miles.  Eighteen  miles  of  road 
have  been  constructed,  the  iron  for  which  has  been  haul- 
ed an  average  of  seventy-one  miles,  and  the  ties  an  aver- 
age of  fifty-five  miles.  All  the  expenses  for  the  repaiw 
of  engines  and  track  and  the  salaries  of  engineers  and 
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firemen  to  do  this  work,  are  included  in  the  sum  above 
stated.  It  also  includes  materials  on  hand  amounting 
to  $6,000. 

I  can  therefore  safely  say  that  the  sum  of  $87,115.48 
amply  provides  for  all  tthe  running  expenses  and  for 
keeping  the  rolling  stock  of  the  company  good.  This 
sum  is  equal  to  39  1-3  per  cent,  of  the  gross  earnings, 
which  will  compare  favorably  with  the  rasults  of  any 
road  in  the  United  States,  and  fully  sustains  the  state- 
ments which  have  been  made  in  regard  to  the  perma- 
nent character  of  the  construction  of  the  road,  and  of  its 
favorable  grades,  <fec. 

The  tables  hereto  annexed,  exhibit  in  detail  the  entire 
business  connected  with  the  operating  department  for 
1853.     The  heading  of  each  table  explains  its  contents. 

All  of  which  is  respectfully  submitted. 

EDWARD  H.  BRODHEAD, 

Engineer  and  Superintendent. 
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REPORT. 


Office  of  the  M.  &  M.  R.  R.  Co.,  } 
Milwaukee,  Dec.  31,  1853.      j 

To  the  President  and  Directors  of  the  M.  &  If.  R.  R.  Go: 
Gentlemen — 

I  submit  herewith  statements  of  the  affairs  of  the 
Compauy,  as  exhibited  by  the  Books  at  this  date,  as 
follows : 

Statement  marked  "A,"  showing  the  amount  of  stock 
subscribed  in  the  Company  and  payments  received 
thereon ;  statement  marked  "  B,"  showing  amount  of 
Bonds  issued  and  sales  of  same,  and  statement  marked 
u  C,"  showing  the  affairs  of  the  Company  in  general  ac- 
count. 

Respectfully, 

WM.  TAINTOR,  Secretary. 


REPORT. 


Office  of  the  M.  &  M.  R.  TL  Co.,  ) 
Milwaukee,  Dec.  31,  1853.      J 

To  the  President  and  Directors  of  the  31.  &  M.  B.  R.  Co: 
GentleKen — 

I  submit  herewith  statements  of  the  affairs  of  the 
Compauy,  as  exhibited  by  the  Books  at  this  date,  as 
follows : 

Statement  marked  "A,"  showing  the  amount  of  stock 
subscribed  in  the  Company  and  payments  received 
thereon ;  statement  marked  "  B,"  showing  amount  of 
Bonds  issued  and  sales  of  same,  and  statement  marked 
"  0"  showing  the  affairs  of  the  Company  in  general  ac- 
count. 

Respectfully, 

WM.  TAINTOR,  Secretary. 


(A.) 

STATEMENT 

Of  Cajyital  Stock  Account,  December  31^,  1853. 

The  whole  amount   of  Stock  subscribed  to  date 

is,  15,422  Shares,  or, $1,542,200 

as  follows,  to  wit : 

By  the  City  of  Milwaukee,  2,500  shares,. $250,000 
"  individuals,  including  1,000  shares 
subscribed  at  Prairie  du  Chien  and 

vicinity,  10,920  shares 1,092,200 

"  A.  L.  Catlin,  contractor,  under  con- 
tract, 2,000  shares, 200,000 

Payments  have  been  received  on  the 
above  as  follows,  : 

From  the  City  of  Milwaukee  in  Cash 

and  Bonds, $245,300 

From  individuals,  in  Mort- 
gages,  $343,800  00 

Less  Mortgages  surrendered 
on  account  of  imperfection,  10,000  00  333,800  00 

From  individuals  in  Cash, .241,780  76 

"A.  L.  Catlin,  contractor,  ch'g'd  in  ac.  200,000  00 

1,030,880  76 

Leaving  unpaid, 511,319  24 

$1,542,200 

A  considerable  portion  of  which  is  now  due. 

Of  the  above  amount  of  stock  subscribed,  49S  shares  are 

held  by  the  Company. 
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REPORT 


OF   THK 


TREASURER. 


i 


REPORT. 


January   1,  1853. 

To  Cash  and  Contingent  Vouch- 
ers on  hand, $66,093.06 

Jauuary  1,  1854. 

To  amount  received  on  Stock  dur- 
ing the  year, 314,831.14 

"     amount  received  from  earnings 

ofEoad, ^     221,135.27 

"    amount  received  from  sales  of 

Bonds,  Discounts,  &c 205,702,87 

"     amount  received  from   A.   L. 

Catlin,  on  contract, 72,767.32 

"    amount  received  from  sales  of 

gravel  cars,  rents,  &c 1,751,99 

$882,281.65 

January  1, 1854. 

By  amount  of  "Warrants  paid  and  returned, 860,402.39 

"    Cash  and  Contingent  Vouchers  on  hand,...        21,879.26 

$882,281.65 
I.  E.  GOODALL,  Treamrer. 
Milwaukee,  January  1st,  1854. 


Ereata. — On  page  7,  last  line,  for  "stock,r  read  "bonds." 
On  page  6,  line  7.  for  1854,  read  1855. 
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